NC DEPARTMENT OF ROY COOPER + Governor

HEALTH AND MANDY COHEN, MD, MPH - Secretary
HUMAN SERVICES

MARK PAYNE - Director, Division of Health Service Regulation

VIA EMAIL ONLY
May 28, 2021
Denise M. Gunter
Denise.gunter@nelsonmullins.com
No Review
Record #: 3582
Date of Request: May 20, 2021
Business Name: Novant Health Medical Group Coastal Region, LLC
Business #: 3389

Project Description: Novant Health Medical Group Coastal Region, LLC to acquire assets of
Carolina Health Care Associates, Inc.
County: See Attachment A

Dear Ms. Gunter:

The Healthcare Planning and Certificate of Need Section, Division of Health Service Regulation
(Agency) received your correspondence regarding the project described above. Based on the
CON law in effect on the date of this response to your request, the project as described is not
governed by, and therefore, does not currently require a certificate of need. If the CON law is
subsequently amended such that the above referenced proposal would require a certificate of
need, this determination does not authorize you to proceed to develop the above referenced
proposal when the new law becomes effective.

This determination is binding only for the facts represented in your correspondence. If changes
are made in the project or in the facts provided in the correspondence referenced above, a new
determination as to whether a certificate of need is required would need to be made by this
office.

NC DEPARTMENT OF HEALTH AND HUMAN SERVICES -« DIVISION OF HEALTH SERVICE REGULATION
HEALTHCARE PLANNING AND CERTIFICATE OF NEED SECTION

LOCATION: 809 Ruggles Drive, Edgerton Building, Raleigh, NC 27603
MAILING ADDRESS: 809 Ruggles Drive, 2704 Mail Service Center, Raleigh, NC 27699-2704
https://info.ncdhhs.gov/dhsr/ « TEL: 919-855-3873

AN EQUAL OPPORTUNITY / AFFIRMATIVE ACTION EMPLOYER
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Denise M. Gunter
May 28, 2021
Page 2

Please do not hesitate to contact this office if you have any questions.
Sincerely,

mﬁ Qe ] \(gnp&j\\}

Tanya M. Saporito
Project Analyst
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“farinan iwion
Lisa Pittman
Acting Chief, Certificate of Need
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Closed Until Further Notice

Sleep Care of Wilmington

330 Military Cutoff Road, Unit B1, Wilmington, NC 28405




NELSON MULLINS RILEY & SCARBOROUGH LLP

The Knollwood, 380 Knollwood Street Suite 530

Denise M. Gunter Winston-Salem, North Carolina 27103

T: (336) 774-3322 F: (336) 774-3372 T: 336.774.3300 F: 336.774.3299
denise.gunter@nelsonmullins.com nelsonmullins.com
May 20, 2021
VIA EMAIL

Lisa Pittman, Interim Chief

Healthcare Planning and Certificate of Need Section
North Carolina Department of Health and Human Services
Division of Health Service Regulation

809 Ruggles Drive

Raleigh, North Carolina 27603

Re: Letter of No Review
Health Service Area V

Dear Ms. Pittman:

This letter serves as prior written notification of Novant Health Medical Group
Coastal Region LLC’s (“NHMGCR?”) intention to acquire substantially all of the assets of
Carolina Health Care Associates, Inc. (“CHA") (hereafter, the “Transaction”).  The
majority of CHA’s assets are physician practices located in New Hanover, Brunswick,
Pender and Onslow Counties, as well as the equipment, supplies, records and other items
used to provide services in these practices. Exhibit A to this letter contains a complete
list of the CHA physician practices that are covered the Transaction. There will be no
new institutional health services as defined in N.C. Gen. Stat. 8§ 131E-176(16) offered in
these physician practices without obtaining CON approval. No construction or
renovations are part of this Transaction; to the extent construction or renovation takes
place in the future that exceeds $2 million, NHMGCR will seek an exemption pursuant to
N.C. Gen. Stat. 8 131E-184(a)(9).

Accordingly, NHMGCR respectfully requests that the Agency confirm, in writing,
that the Transaction does not require CON review.

As NHMGCR expects to close this Transaction by June 1, 2021, we would
appreciate your prompt response to this letter. Please let me know if you have any
guestions or need any additional information.

CALIFORNIA | COLORADO | DISTRICT OF COLUMBIA | FLORIDA | GEORGIA | MARYLAND | MASSACHUSETTS | NEW YORK
NORTH CAROLINA | SOUTH CAROLINA | TENNESSEE | WEST VIRGINIA
4852-2138-2122 v.1



Lisa Pittman
May 20, 2021
Page 2
Thank you for your time and attention.

Sincerely,

Denise M. Gunter

Enclosure

4852-2138-2122 v.1
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